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Report of Independent Auditors

The Executive Committee, Board of Trustees
American University:

In our opinion, the accompanying balance sheets and the related statements of activities and of cash flows
present fairly, in all material respects, the financial position of WAMU-FM (the - Station), a
noncommercial educational FM station owned and operated by American University, at April 30, 2008
and 2007, and the changes in its net assets and its cash flows for the years then ended in conformity with
accounting principles generally accepted in the United States of America. These financial statements are
the responsibility of the Station’s management. Our responsibility is to express an opinion on these
financial statements based on our audits. We conducted our audits of these statements in accordance with
auditing standards generally accepted in the United States of America. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are free
of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements, assessing the accounting principles used and significant
estimates made by management, and evaluating the overall financial statement presentation. We believe
that our audits provides a reasonable basis for our opinion.

“hcoms-won Cripter

July 15, 2008



WAMU-FM

(A noncommercial educational FM station
owned and operated by American University)

Balance Sheets
April 30, 2008 and 2007

Assets

Cash and cash equivalents

Accounts receivable; net of allowance of $156,000 and $130,650

as of April 30, 2008 and 2007, respectively

Prepaid expenses

Station and studio improvements and equipment, net of accumulated
depreciation of $964,391 in 2008 and $911,980 in 2007

Total assets

Liabilities and Net Assets

Liabilities

Accounts payable and accrued expenses
Deferred revenue

Total liabilities

Unrestricted net assets
General operations
Station and studio improvements and equipment

Total net assets
Total liabilities and net assets

The accompanying notes are an integral part of these financial statements.

2

2008 2007
5,969,081 3,368,968
1,656,639 1,569,644

42,825 28,420
2,088,383 2,213,506
9,656,928 7,180,538

436,599 291,030

176,290 180,281

612,889 471,311
6,955,656 4,495,721
2,088,383 2,213,506
9,044,039 6,709,227
9,656,928 7,180,538




WAMU-FM

(A noncommercial educational FM station
owned and operated by American University)
Statements of Activities

Years ended April 30, 2008 and 2007

Unrestricted support and revenues
Contributions
Corporate underwriting
Community service grant from CPB
National program acquisition grant from CPB
Program grants
National public radio licensing fees
Facilities and other income
Donated services from American University
Donated goods and services

Total unrestricted support and revenues
Expenses
Program services
Programming and production

Broadcasting
Public information and promotion

Total program services
Supporting services

Management and general
Fund-raising and membership development

Total supporting services
Total expenses

Change in net assets
Net assets at beginning of year

Net assets at end of year

The accompanying notes are an integral part of these financial statements.
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2008 2007
$ 5916,328 $ 5,133,147
7,224,476 6,357,908
507,086 508,814
195,656 196,404
137,066 201,396
203,565 181,091
173,397 294,248
297,822 304,046
316,562 275,952
14,971,958 13,453,006
6,430,355 5,072,436
697,082 1,078,259
654,654 577,530
7,782,091 6,728,225
1,126,081 973,439
3,728,974 3,488,779
4,855,055 4,462,218
12,637,146 11,190,443
2,334,812 2,262,563
6,709,227 4,446,664
$ 9,044,039 $ 6,709,227




WAMU-FM

(A noncommercial educational FM station
owned and operated by American University)
Statements of Cash Flows

Years ended April 30, 2008 and 2007

Cash flows from operating activities
Change in net assets
Adjustments to reconcile increase in net assets to cash flows
provided by operating activities

Depreciation
Bad debt
Decrease (increase) in accounts receivable
Decrease (increase) in prepaid expenses
(Decrease) increase in accounts payable and accrued expenses
(Decrease) in deferred revenue

Net cash provided by operating activities
Cash flows from investing activities

Purchases of property
Net cash used in investing activities

Net increase in cash and cash equivalents
Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year

The accompanying notes are an integral part of these financial statements.
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2008 2007
2,334,812 $ 2,262,563
148,811 155,064
25,350 70,650
(12,345) (569,723)
(14,405) 573,581
145,569 267,930
(3,991) (47,240)
2,623,801 2,712,825
(23,688) (89,914)
(23,688) (89,914)
2,600,113 2,622,911
3,368,968 746,057
5969,081 $ 3,368,968




WAMU-FM

(A noncommercial educational FM station
owned and operated by American University)
Notes to Financial Statements

April 30, 2008 and 2007

1.

Organization

WAMU 88.5 FM (the Station or WAMU) is a 24-hour, 50,000 watt public radio station, licensed to
American University (the University) since 1961. The Station serves more than 575,000 listeners in
Virginia, Maryland, and the District of Columbia with news, talk programming, and traditional
American music. WAMU is dependent for its continued operations on the financial support of the
University.

Summary of Significant Accounting Policies

Basis of Presentation

Net assets, revenues, gains, and losses are classified based on the existence or absence of
donor-imposed restrictions. Accordingly, net assets of the Station and changes therein are classified
and reported as follows:

Unrestricted — Net assets that are not subject to donor-imposed stipulations.

Temporarily Restricted — Net assets subject to donor-imposed stipulations that either expire
by passage of time or that can be fulfilled by actions of the Station pursuant to those
stipulations.

Permanently Restricted — Net assets subject to donor-imposed stipulations that they be
maintained permanently by the Station.

At April 30, 2008 and 2007, and for the years then ended, there were no transactions that resulted in
temporarily or permanently restricted net assets.

Revenues are reported as increases in unrestricted net assets unless restricted by time or purpose.
Contributions are reported as increases in the appropriate category of net assets, except that
contributions which impose restrictions that are met in the same year they are received are included
in unrestricted revenues. Contributions are classified as unrestricted if their usage is not limited to
specific activities of the Station by the contributor. This treatment is consistent with appeals for
contributions and pledges. WAMU engages in annual fundraising campaigns, including on-air and
mail fundraising appeals. These appeals encourage supporters, both individuals and organizations, to
provide financial contributions to WAMU for enhancement of program offerings and other operating
expenses. Financial contributions are frequently evidenced by pledges received from responding
listeners. Expenses are reported as decreases in unrestricted net assets. Allowance is made for
uncollectible contributions based upon management's judgment and analysis of the creditworthiness
of the donors, past collection experience, and other relevant factors.

Cash
Cash and cash equivalents represent funds held by American University on behalf of the Station.

Station and Studio Improvements and Equipment
Station and studio improvements and equipment are stated at cost at date of acquisition or, in the
case of gifts, at fair value at date of receipt.

The Station depreciates station and studio improvements and equipment using the straight-line
method over estimated useful lives of 50 and 5 years, respectively. Half of one year's depreciation
expense is recognized in the year of acquisition.



WAMU-FM

(A noncommercial educational FM station
owned and operated by American University)
Notes to Financial Statements

April 30, 2008 and 2007

Community Service Grants

The Corporation for Public Broadcasting (CPB) is a private, nonprofit grant-making organization
responsible for funding more than 1,000 television and radio stations. CPB distributes annual
Community Service Grants (CSG's) to qualifying public telecommunications entities. CSG’s are used
to augment the financial resources of public broadcasting stations and thereby to enhance the quality
of programming and expand the scope of public broadcasting services. Each CSG may be expended
over one or two federal fiscal years as described in the Communications Act. In any event, each CSG
must be expended within two years of the initial grant authorization.

Under the Communications Act, funds may be used at the discretion of recipients. WAMU uses these
funds for purposes relating primarily to production and acquisition of programming.

The CSG’s are reported on the accompanying financial statements as unrestricted operating funds;
however, certain guidelines must be satisfied in connection with application for and use of the CSG’s
to maintain eligibility and compliance requirements. These guidelines pertain to the use of CSG
funds, record keeping, financial reporting, and licensee status with the Federal Communications
Commission.

Indirect Support from American University

WAMU-FM reimburses the University for a portion of University indirect support that includes facilities
and administrative support, based on a predetermined formula, and is allocated among program and
supporting services expense in the accompanying statements of activities. Facilities support from the
University includes occupancy costs at estimated fair value based on market rental rates for similar
tower and occupancy space usage. Administrative support from the University includes allocated
services and certain other expenses incurred by the University on behalf of the Station. For the years
ended April 30, 2008, and 2007, WAMU-FM reimbursed the University $1,079,000 and $934,000,
respectively, which has been recorded as expenses that have been allocated among program and
supporting services in the statements of activities.

Donated Goods and Services

Donated goods and services are recorded as revenue and expense in the accompanying statements
of activities at estimated fair value. Legal services donated to the station were valued at $1 4,607 and
$17,197 for the years ended April 30, 2008 and 2007, respectively. Underwriting trade agreements
with businesses to provide goods and/or services in trade for underwriting credit and/or other media
recognition are included in this amount.

This section also includes the portion of indirect support from the University that was donated to the
Station for the years ended April 30, 2008 and 2007. The University donated amount totaled
approximately $297,822 and $304,046, respectively for each year. Beginning with year ended April
30, 2007, WAMU began using the University's negotiated indirect cost rate as developed with the
University’s cognizant federal audit agency. The rate applicable to the Station in 2007 and 2008 was
13.1% and was applied to the Station’s net direct expenses. This rate is subject to change in the
future given negotiation with the University’s cognizant federal audit agency.



WAMU-FM

(A noncommercial educational FM station
owned and operated by American University)
Notes to Financial Statements

April 30, 2008 and 2007

The following amounts included in expenses for the years ended April 30, 2008 and 2007 relate to
donated goods and services (excluding University donated services):

2008 2007
Programming $ 22800 $ 1,585
Public information . 210,308 236,047
Fundraising 57,693 21,123
Management and general 25,761 17,197
Total donated goods and services $ 316,562 $ 275,952

Functional Expenses
Costs related to facilities and administrative support and depreciation are allocated between the
functional expenses based upon the number of full-time equivalent staff assigned to each function.

Income Taxes

The Station is exempt, as part of the University’s exemption granted by the Internal Revenue Service,
from federal income tax under Section 501(c)(3) of the U.S. Internal Revenue Code, except on
activities unrelated to its exempt purpose.

Accrual Basis
The financial statements have been prepared using the accrual basis of accounting.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and judgments that affect the
reported amounts of assets and liabilities and disclosures of contingencies at the date of the financial
statements and revenues and expenses recognized during the reporting period. Actual results could
differ materially, in the near term, from the amounts reported.

3. Sub-carrier Frequency Rental Agreements

The Station has two rental agreements to broadcast the lessee’s programming over a sub-carrier of
the Station’s broadcast signal. Approximate minimum annual rental income for the remamlng years
of these agreements is as follows:

Years ending April 30:

2009 4,000
$ 4,000




WAMU-FM

(A noncommercial educational FM station
owned and operated by American University)
Notes to Financial Statements

April 30, 2008 and 2007

Station, Studio Improvements, and Equipment
Station, studio improvements, and equipment and related accumulated depreciation at April 30, 2008

and 2007, are as follows:

Equipment
Station and studio equipment

Accumulated depreciation

For the years ended April 30, 2008 and 2007,
respectively.

2008 2007
$ 518,088 $ 590,800
2,534,686 2,534,686
3,062,774 3,125,486
(964,391) (911,980)
$ 2,088,383 $ 2,213,506

depreciation expense was $148,811 and $155,064,
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